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[bookmark: _GoBack]McDonalds is one of the largest restaurants that deals with fast food in Canada. It deals with fast-food items such as French Fries, hamburgers, soft drinks, and Chicken which are provided countrywide. The founder of this big company was George Cohon, who had originated from Chicago (Arndt, 2020). 
Comparison of Profits of 2020 with the Previous 10 Years
Considering the gross profit generated over the years from 2011 to 2021, there has been a drastic increase in the amounts except for 2015 and 2020, which have recorded a drop from their respective previous years. In 2011, the company recorded gross profits of $10687, which increased from the previous year, 2010. In 2012, the gross profit further increased by $129 to $10816. In 2013, the increase was further noted, with the year's gross profit rising from $10816 in 2012. This was the same case with 2013, where an increase in the gross profit was  $10903. This was followed by the $10816, which was the profit realized by the company in 2014. However, a decline was noted in 2015, where the accumulated profits by McDonalds significantly dropped by $667 (Bekaert et al., 2020).
 	Nevertheless, the trend regained its direction, and in 2016, the company recorded the $225 increase in the gross profit margin and registered $10205. The 2017 gross profit was recorded as 10621dollars. In 2018 and 2019, the increasing trend of the profit continued to be registered where $10833 and $11,179 were recorded respectively. For the first time in these ten years of history of McDonald, the most significant drop in the gross profits. In 2020, the company declined in their profits by $1427 to $9752, a level that had never been experienced within that period of 10 years. 

Demand and Supply Analysis
Because of the covid-19 pandemic and as a measure to curb it, MacDonald was among the many restaurants that were shut down. There was a fall in demand for fast-moving food from McDonalds as a result of the lockdown that was put in place by the government to contain the spread of the coronavirus. People who used to provide a market for the company stayed at home and could no longer buy the foodstuffs. Because of this decline in the demand, the company reacted by minimizing the supplies. The profits realized were, therefore, greatly minimized (Wu, 2020). 
Elasticity
In business, elasticity means the process where the buyers and the sellers respond to the changes in the prices of the commodities. The buyers, in this case, were not in a position to adjust to the changed prices. Despite the decline in the prices of the products so that they could not go bad, getting the buyers was still a problem. Many foodstuffs went to waste. The law of supply states that when the price increases, the supply also increases. For this reason, the sellers reacted by reducing the commodities that they used to supply before the lockdown was announced (Gourville & Koehler, 2020). 
Production Costs.
The production costs are also part of what contributed to the loss being experienced in the company in 2020 during the covid-19 pandemic. For some time, the employees of the company were had to continue being paid their due. This is despite them being unproductive and generating small or no income. This means that the company could fetch its accumulated profit from its kitty to pay the workers. Other expenses incurred during this time that the company was not very productive include electricity, Depreciation, Operational expenses, administrative expenses, transport, and insurance expenses for their worker. 
Total Profit as a Function of Total Revenue and Total Cost
Total              =                        Total          _          Total
Profit                                      Revenue                   Cost

                                    1372.2           =                        5313.8           -        2142.9
Changes in Price and Quantity
Since the price decreased by the same more significant margin with the change in the quantity demanded in McDonald in 2020, the total revenue did not change. If it was such that the price changed more than the quantity demanded, the total revenue would also change in the same direction. 
Demand and Supply Shifts
[bookmark: _Hlk73854035]Demand shift is where the demand for a given product changes due to a change in such factors as; income, future expectations of price change, population. For example, during the 2020 covid-19 pandemic, many people's sources of income were interfered with, which led to a change in their purchasing power. Also, at the onset of the pandemic, people expected that future prices would be higher. Therefore, they increased their purchase at that time, and the demand was higher. Some people also succumbed to the pandemic. Consequently, the market for McDonald declined by a certain proportion. On the other hand, Shift was affected by the new taxation policies brought in by the government after the outbreak of the pandemic. It relieved citizens of the burden of paying heavy taxes. This increased their purchasing power and a positive shift in supply curve (Gourville & Koehler, 2020).
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